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Uxirory Covexants. Bomrowir and Lender covenant and agree as follus:

1. Pavuext oF Prixcrear axp Inverest. Bemrower <hall promptdy pay when due the principal ¢f and intczeer en the in-
debtedness evidenced by the Note, prepayment and lite charges o5 proaidal in the Nete, and the principal of and inreest <n any
Future Advances secured by this Moeetgage.

2. Fuxps yom Taxes axp Ixsueaxce, Subject to 2pplicatle hw or 10 2 written waiver by Lender, Borrower shall par to
Lender on the day monthly installments of principal and interest are pavable under the Nite, until the Nete is poid in full, 2 sum
(herein “Funds™) equal to cnetwelfth of the yearly taxes and a-sessments which may znain pricrity over this Mortgage. and ground
rents ca the Propenty, if any, plus coetwelfth of yeurly premium incallments for bhazard insurance, plus crenwelfth of vearly pre-
minm installments for mongage insurance, if any, all as rezscpably entimeted ininally and from time 1o tire by Lender on the basis
of assessrents and bills and reasnable estimates thereol.

The Funds chall be held in an institution the deposits or acccunts of which are insured or guaransced by 2 Federal or sute
agency {including Fender if Lerder is such 2n insitutkn]. Lerder <hall apply the funds 1 poy said uxes, assessments, insurance
premiums znd greund rents. Lender may pot charge for so holding 2nd applying the Funds, analyzing said zcovunt, cr verifving and
compiling a3 assessreents and bills, unless Lender pays Bomuwer interest on the Funds 2nd zppliceble L permits Lender 1o make
such a charge. Borrower and kender may agree in writing at the time of excvutin of this Murrgage that intcrext ¢n the Furds shall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest vy be paid, Lender shall not be required
10 pay Borrower any intercst of eamings on the Funds. Lender shall give 10 Birmower, withaur charge, zn znnual acccunting of the
Funds shoning cadits and debiss to the Funds and the purpse for which each debit to the Funds was made. The Funds are pledzed
as additi nal security for the sums secured by this Meng:ge.

If the 2mcint of the Funds keld by Lepder, together with the future menthly instailments of Funds pavable prior w the
due dstes of 1axes, assessments, insurance premiums and ground rents, shall exceed the zmoust reguired o pay oid taxes, assess-
ments, insurence premiums and ground rects as they fall due, such excess shall be, at Borriwer's cption, either promptly repaid o
Borrower or credited v Borowar on menthly inualrerss of Fundss I ke amoun: of the Furds Eeld by Lerder shall ot te
sufficient to pay pives, assessroerts, insursnce premiums and grourd rents as they [all due, Borroveer shall pay v Lender any amcunt
pecessary to mike up the defciency within 3€ days {rom the dite oo tve 1 muikd by Lender t3 Borrwer requesting payment thereck.

Upon pavient in full of all sums secured by this Mongage, Fender shall promptly refund to BEorrower any Funds held by
Lender. 1§ under parzgraph 18 herecf the Property s <M cr the Property & ctherwise aoquired by Lender, Lender shall spply,

no later than immediately prisr o the sale of the Propernix or its acquisiten by Lender, any Funds kel by Lender 2t the time of
application as a eredit against the sums sevured by this Macigsge.

3. Arruicamion ofF Pavstexts. Unlews applicable biw praides ctherwise, 2l pavments received by Lender under the Noce
and paragraphs I and 2 hereof chall be applied by Lender first in payment of amounis pavzble 12 Lender by Borrower under panngraph 2
bereck, then to interest pavatle co the Noge, then to the principal of the Noz¢, 30d then 12 interert 20d principa] on any Fumure Advances.

4. Cuarces; Liexs. Bomower shall pay 2l taves, 2scesmerts and cher chorges. finss and imposticns ammibenble w0 the
Property which may attain a poigity over ths Mortgage, and leatebedd pevments oo greusd rents, if any, in the minmer provided
under paragraph 2 kerecf or, if oot o in sch mapner, by Eorrower melbing payvment, when Jue, directly to the pavee thereok.
Borrower shall promptly furnish to Lerder 2l Nitices of arunts due urder this paragrath, and in the event Bomower <hall make
pavcent directly, Borrower shall prompedy fumish o Lender receipns evidencing uixh pavments. Bomomer shall prempddy discharge
any Len which has pricrice over this Muntgage: provided, thar Booower <hall ot be required 1 dischirge any such Een so bog as
Borrower shell agree in writing o the payment of the cbligarion wou

red by sich Len in 2 manner accepuable 1o Lender, or dull in
good faith contest such Len by, or deferd enforcement of such LEen im, legil procending ubih cperste to prevent the enformement
of the Een or forfeiture of the Property o any pan therecd.

5. Hazaen Insuessce Borromer chall keep the imponemenss pow extting or bereafter erected en the Property insured
againct kss by fire, hazards incloded within the term “eatended o versge™ and such cther hazards 3s Lender may require and in sxch
armeunts 2nd for such perieds s Lender may require:r provided. rhzt Lender shall pit reguirs thar e 2mount of such coverzge excesd
thit amount of cuverage required o pay the cuzs woured v this Mortgage

The insurance carrier providing the insurance shall be «b-en by Bumosrer subiect to approval by Lender; provided, that suoch
appruval shall nct be unreascozbly withkeld. All premivms ¢n insuramnce policies sball te paid in the manrner provided under para-
graph 2 hereof o1, if not padd in such manner, by Borosver mulbing payment. when due, directds 1y the insurirce carrier.

All insurance pelicies and renewals therecf shall e in Frm acceptable to Lender and shall incddude 2 standard mrtgage
clnre in Faver of and in fom acceptable o Lender. Lender shall hive the right to held the poliies and renewals therecf, ard
Borrower shall prompily fumich to Lender 2!l renewa] notxes 20d all rexeipts of podd premiums. In the event of boss, Bommower shall
give prompt potice 10 the inwrince carrier and Lender. Lender may make prod of bss if pot mode poomptly by Borresver,

Unless Lender and Bomosver ctherwice agrew in writing. irsurance priceeds shall be applied to restoration er reuir of ote
Property damaged, provided sch restotition o repair s ecenrmically fewsitle and the wowity of this Mertgage 5 mex therebr
impaired. If soch restontion of repair is oot ecnomxably feacible or if the secudy of this Motrguge weuld be impaired. the imu:-
ance proceeds shall be applied to the sums wecured By this M rpage. with the exces, if aay, piid 0 Burower. I the Properms
is atandoned by Borrower, of f Borrower fails to resprd to Lerder within 30 days from e dite notice is mailed by Lender tr
Borrower tfut the imurnince armier offers 1o settle 2 caim For insuracce benefits, Lender s authe rrzed 1o collect and apply the insur-
ance proceeds at Lenders cptim either 15 restoration vr repair of the Prgeniv o 1o the sums secured by this Mortgage.

Unless Lender and Booower ohenstise 2gree in wrizing. anv such applicatin of procends 1o principal sbhall ot exend o
psipene the due date of the monthly installments referred 1o in piragaphs 1 and 2 heref or chunge the 2munt of such imtaliments
If under paragraph 18 hered the Properts is 2oquired by Lender. all nighy, tde and interest of Bosrower in amd 2y 2ny inmsurance

pelicies 2nd in and 13 the priceeds therenf resulting from dimage ©3 the Progeny prios to the ak or zoquisition Jhuli pass 1o Lender
o the extent of the sums swarad by this Mutzeze inmediately prive tr wixh <ale or sequiniskn.

6. PazservaTion axp Mauxtisaxce oF Prorerry; LEvesotps; Cospoynxaunts; Peaxxep Uxor DevEroesexts. Boronca
shall kexp the Property in grod repair and shall not commit wraste of permit mpairment o detervratin of the Properiy and shall
comply with the praiins of any lexe if this Mongape 5 0 2 kaxebeld. I this Moogege & cn 2 unit In 2 condemintum < 2
plirned umit devel-pment, Borrcwer dholl pafrrm all of Bor wea’s obiguira under the declirazicn o covenants creating o givemn
ing the crod minjum o plinced wnit devel pment. the bylams and regubisios of the endemintum or plirned onit deved poent.
ood cnstitent drcuments. M 2 condominium or plinned unit devel pment nider & executed By Borrower and recorded o gether
with this Mangege, the cuvenants and agreements of such rider hall be oo rpunated into and hall ame1 and supplement the cov-
enants and agreements of this Muonigage as if the rder were 2 pant Ieredf.

7. ProtEcTiox of Linoer’s Secummy. If Boprower [:ils to perfam the covenants and agreements contained in this Meergage,
or if any actior. @ prxecding © commenced which marernlly affects Lender’s inzerest in the Propernty, inchrding. but not limited 1o,
cminent Jomain, inseliencs, code enfrcement, of amangement of procendings invohing a bankrupe o decodent. then Lender at
Lender’s itk n, vpon notice o Borrower, may make such apperrances, disborne such aums and tike soch xtéo a5 s povevary o
protect Lender's interest, inchading, but ot limited 1o, disbrurement of reasnable attianes’s fees ind entuy upn the Propenie
make repuirs. M Lender roguired mrrgage insurance as 3 eonditi n of muliog the kan woured by this

Morrerce, Borrover F2'1
oy the premiums required o maintiin such insurance in efect vnul sach time 25 the requirerment for

such insurarce terminates
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